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I, Glenn A. Giese, am associated with the firm of Oliver Wyman Actuarial Consulting, Inc. (Oliver Wyman).  I 
am a member of the American Academy of Actuaries and have been retained by NextLevel Health 
Partners, Inc. (NLH, the Company) with regard to loss reserves, actuarial liabilities and related items. I was 
appointed on August 8, 2019 in accordance with the requirements of the annual statement instructions. I 
meet the Academy qualification standards for rendering this opinion. 
 
I have examined the assumptions and methods used in determining loss reserves, actuarial liabilities and 
related items listed below, as shown in the annual statement of the Company as prepared for filing with 
state regulatory officials, as of December 31, 2019. 
  
  
 Claims Unpaid $51,777,119 
 (Page 3, Line 1) 
 
 Unpaid Claims Adjustment Expenses $2,816,054 
 (Page 3, Line 3) 
 
 Aggregate Policy Reserves $0 
 (Page 3, Line 4) 
 
In forming my opinion on the liabilities listed above I relied upon data prepared by Mr. Jim Otto, Controller of 
the Company as certified in the attached statement. I evaluated the data for reasonableness and 
consistency. I also reconciled that data to the Underwriting and Investment Exhibit ± Part 2B of the 
CompaQ\¶V�FXUUHQW�DQQXDO�VWDWHPHQW��In other respects, my examination included review of the actuarial 
assumptions and actuarial methods used and tests of the calculations I considered necessary. 
 
In my opinion, the amounts carried in the balance sheet on account of the items identified above: 
 

1. are in accordance with accepted actuarial standards consistently applied and are fairly stated in 
accordance with sound actuarial principles, 
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2. are based on actuarial assumptions relevant to contract provisions and appropriate to the purpose 
for which the statement was prepared, 

 
3. meet the requirements of the laws of the State of Illinois and are at least as great as the minimum 

aggregate amounts required by the state in which this statement is filed, 
 
4. make good and sufficient provision for all unpaid claims and other actuarial liabilities of the Company 

under the terms of its contracts and arrangements, 
 
5. are computed on the basis of assumptions and methods consistent with those used in computing the 

corresponding items in the annual statement of the proceeding year-end, and 
 
6. include appropriate provision for all actuarial items that ought to be established. 

 
I have used the traditional development methodology in arriving at my estimate of the liability for claims 
unpaid at December 31, 2019. This method is based on accepted actuarial standards and sound actuarial 
principles.  
 
I considered the need to do cash flow testing in forming my opinion.  I determined that cash flow testing was 
not necessary due to the short-term nature of the liabilities and the insensitivity of the liabilities to economic 
conditions.     
 
The actuarial methods, considerations and analyses used in forming my opinion are in conformance with 
the appropriate Standards of Practice and Compliance Guidelines as promulgated by the Actuarial 
Standards Board and the American Academy of Actuaries. 
 

 
_____________________________ 
Signature of Actuary 
 
Glenn A. Giese_________________ 
Printed Name of Actuary 
 
411 East Wisconsin Ave, Suite 1300, Milwaukee, WI 53202 
Address of Actuary 
 
414-223-7987__________________ 
Telephone Number of Actuary 
 
June 24, 2020______________ 
Date Opinion was Rendered 
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Actuarial Memorandum 
Development of Actuarial Items for 2019 Annual Statement 

NextLevel Health Partners, Inc. 
 

NextLevel Health Partners, Inc. (NLH, the Company) retained Oliver Wyman Actuarial Consulting 
(Oliver Wyman) to assist in the calculation of their 2019 annual statement claim reserves and 
provide an Actuarial Certification for several line items from Page 3 of their 2019 annual statement.  
This memorandum discusses Oliver Wyman¶V�SURFHVV�LQ�GHYHORSLQJ�WKH�XQSDLG�FODLPV�UHVHUYH�DV�
well as other reserves established in the certification.  It is meant to document the process for the 
&RPSDQ\¶V�internal use and should be used for no other purpose. 
 
Oliver Wyman has been appointed by the Board of Directors of the Company to render an actuarial 
FHUWLILFDWLRQ�HQFRPSDVVLQJ�DOO�DFWXDULDO�GHWHUPLQHG�LWHPV�IRXQG�LQ�WKH�&RPSDQ\¶V����9 annual 
statement. This is the first year that Oliver Wyman is the appointed actuary for the Company.  
 
We note that Oliver Wyman has been in contact with Ben Brandon, the former appointed actuary.  
Mr. Brandon has informed us that there were no issues with reserve setting for the 2018 statement.  
 
Claims Unpaid 
IBNR 
In this case, we estimate the reserve for claims unpaid as the sum of three pieces.  The first, and 
typically the largest piece, is the reserve for claims that will ultimately be paid through the claims 
system that were incurred prior to December 31, 2019.  We estimate this piece, which here we call 
IBNR, using traditional development methodology.  These methods are based on accepted 
actuarial standards and sound actuarial principles.  Our methods used are described in the 
following paragraphs. 
 
The specific technique that we use to develop ultimate claims in a given incurred month is a 
straightforward chain-ladder approach.  NLH provided claims triangles that were sorted by product 
and then arrayed by incurred and paid date.  The incurred dates, where applicable, were from 
January 2017 through December 2019, with claims paid through January 2020. The triangles 
indicated a very fast and consistent claims payment pattern for the Medicaid business.  By Oliver 
:\PDQ¶V�HVWLPDWH��97.7% of all claims had been paid within 8 months of the incurred date 
(generally the date of service). These patterns are what we would expect under normal 
circumstances and indicate a consistent claims payment pattern that can be used to predict future 
payments. 
 
Claims data provided by the Company, along with other information, was verified with Part 2b of the 
Underwriting and Investment Exhibit (Page 11). In addition to this verification being required by the 
September 2009 American Academy of Actuaries Practice Note, we complete this verification in 
order to ensure that all claims that need to be considered are considered in estimating claims 
payable. Oliver Wyman also checked the claims triangle data for reasonableness and consistency, 
both within the data and with our understanding of NLH and their benefit plans. We show a 
summary of our verification of claims triangles to Exhibit 2b of the Underwriting and Investment 
Exhibit in Exhibit 1. We did not find material discrepancies. 
 
Using these triangles and the chain-ladder approach, we were able to make estimates of claim 
payments in future incurred and paid months.  The ultimate incurred amounts for each month were 
calculated as the sum of all payments, including estimated future payments, for that month.  Claims 
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paid prior to December 31, 2019 were then subtracted, leaving the claims remaining to be paid, or 
IBNR, for each incurred month.  The total IBNR was then taken as the sum of each monthly IBNR 
estimate for incurrals from January 2017 through December 2019. 
 
Unless significant payment run-out is provided, traditional development methods usually provide 
less accurate results for the most recent three or four incurral months (i.e., September through 
December 2019).  Since only claims that were paid through January 2020 were available at the 
time the IBNR estimate was calculated, we needed to use a different method for these three or four 
PRQWKV���7KH�&RPSDQ\¶V�LQFXUUHG�FODLPV�H[SHULHQFH�VRUWHG�E\�SURGXFW�VKRZV�relatively steady 
trends.  Thus, in order to make IBNR estimates for the most recent three or four months, we first 
forecasted per contract claims costs for these four months. We then multiplied these forecasts by 
the number of contracts in each month and subtracted the claims paid in each incurral month 
before December 31, 2019. For Inpatient Hospital claims, NLH provided PMPMs based on 
admission data taken from outside the claims system. 
 
The detail of our reserve estimates can be found in Exhibit 2.  A summary of our IBNR calculations 
can be found in Exhibit 3.  The sum of the methods described above produces our best estimate of 
IBNR of $41,706,505. 
 
Margin 
The second piece of the claims unpaid reserve is the margin. Oliver Wyman, along with the 
Actuarial Standards of Practice, considers an explicit margin for conservatism necessary in all 
statutory reserve calculations. The level of margin depends on a number of factors, including the 
relative risk of the operations, the size of the liability, the variability of the reserve over time, and the 
quality of the data available for use in developing the estimates.  
 
The short run-RXW�SHULRG��WKH�&RPSDQ\¶V�DELOLW\�Wo pay claims on a timely and consistent basis and 
the implicit conservatism in many of the underlying calculations suggest a low margin.  However, 
WKH�UHODWLYH�XQFHUWDLQW\�RI�WKH�PDUNHWSODFH��DV�ZHOO�DV�WKH�&RPSDQ\¶V�GHVLUH�IRU�D�FRQVHUYDWLYH�
estimate, argues for a larger margin.   
 
The Company has requested a margin that will provide for a 70% chance that the claims payable 
will not be exceeded.  To calculate this margin, Oliver Wyman first calculated the standard error 
that is associated with the chain-ladder approach using the combined claims triangle across all 
lines of business. Although not discussed in detail here, the methodology used for calculating the 
VWDQGDUG�HUURU�FDQ�EH�IRXQG�LQ�³'LVWULEXWLRQ-Free Calculation of the Standard Error of Chain Ladder 
5HVHUYH�(VWLPDWHV´�E\�7KRPDV�0DFN� 
 
The standard error that results from applying the methodology mentioned above, using combined 
claims, is 0.1109.  Since the Company wishes to be 70% certain that the claims payable amount 
(with margin) is not exceeded, we need 0.5244 standard errors as a margin (0.5244 is the value of 
a one-tailed 70th percentile confidence interval for the standard normal distribution).  Multiplying the 
standard error times 0.5244 gives us the needed margin of 5.81% (0.5244 * 0.1109). 
 
The total margin for conservatism as of December 31, 2019, is $2,424,606. 
 
Reinsurance Ceded, Other Direct-Paid Medical, Amounts Owed to Providers for 
Updated Fee Schedules and Other Project Liabilities  
,Q�DGGLWLRQ�WR�FODLPV�XQSDLG�VWHPPLQJ�IURP�1/+¶V�FODLPV�V\VWHP��NLH holds liabilities on Page 3, 
Line 1 for several other categories of items.  These categories are reinsurance ceded, Other Direct-
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Paid Medical (mostly off-systems claims), amounts owed to certain providers for updated fee 
schedules and other expenses incurred in 2019 that were unpaid at 12/31/2019 and other projects 
that the NLH claims department is working on that will adjust claims after 12/31/2019 that were 
incurred before 12/31/2019.  The calculation of these amounts was made by NLH and reviewed by 
Oliver Wyman.  The detailed listing of each amount held can be found in Exhibit 3 and total 
$7,646,008.  We also describe each of these categories in the paragraphs below. 
 
The first amount is for reinsurance ceded, which totals $787,688.  This amount is held for a 
reinsurance agreement between NLH and Odyssey Re. The reinsurance program consists of an 
individual deductible of $300,000 subject to an aggregate deductible of $1.3M.  The amount is 
calculated by aggregating claims at a member level and applying the member level deductible. The 
expected reimbursement amount is 80% of the amount above the deductible, subject to the 
aggregate deductible.  
 
The second category of amounts is for off system claims with dates of service in 2019 that have 
been paid or are expected to be paid after 12/31/2019.  These amounts were determined by NLH 
and were reviewed by Oliver Wyman for reasonableness. 
 
The final category of amounts held is for ongoing claims projects that NLH is currently working on 
to adjust claims with 2019 and prior dates of service.  For example, the Illinois Department of 
Health and Family Services (HFS) periodically increases fee schedules to providers. NLH, being 
required to pay providers based on these fee schedules, needs to update these fee schedules in 
their system to allow for correct payment to providers.  Due to delays in HFS notifying NLH of 
required provider updates and system issues in implementing these updated fee schedules, NLH 
pays some claims at old fee schedule rates and since providers must ultimately be paid based on 
the updated fee schedules, NLH must hold a liability for amounts owed to providers due to the 
delay in receiving and updating fee schedules.   
 
In addition, this category includes re-adjudication of duplicate claims, recoupment of claims paid for 
members previously terminated, etc.   These amounts were determined by NLH and were reviewed 
by Oliver Wyman for reasonableness. 
 
Summary 
The total of the amounts described in the previous sections is $51,777,119.  This is the amount that 
is certified in the Actuarial Certification for Line 1 of PDJH���RI�WKH�&RPSDQ\¶V����9 annual 
statement. 
 
Unpaid Claims Adjustment Expense 
An amount of $2,816,054 is held in Page 3, Line 3 of the 2019 annual statement. Part of this 
amount is for loss adjustment expense, or the future cost of paying claims that were incurred prior 
to December 31, 2019. This amount is calculated as 4.21% of claims unpaid that were not yet 
adjudicated at 12/31/2019 before margin, and this percentage is based on the expected costs of 
paying claims.  This amount is $1,489,263. 
 
The additional amounts held on Page 3, Line 3 are for unpaid PCP access fees and nurseline fees 
which are determined by NLH accounting and are not actuarial in nature. 
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Aggregate Policy Reserves 
NLH holds an amount of $0 on Page 3, Line 4, Aggregate Policy Reserves, for premium deficiency 
reserves (PDR).  Using historical claims data, utilization and cost trends, projected risk scores for 
the NLH expected population, the Milliman 2020 rate notices, and other information provided by 
Next Level and the State of Illinois, Oliver Wyman was able to complete financial projections for 
1/+¶V������SURGXFWV���3Oease see Exhibit 4 for a summary of our results, which shows a projected 
gain for 2020.  Because we expect a gain for 2020, we are not holding a PDR on Page 3, Line 4 of 
the 2019 annual statement.  
 
Cash Flow Testing  
The need for cash flow testing was considered.  The liabilities have a very short duration, with over 
97% of claims paid within eight months.  Due to both the duration and nature of the liabilities, cash 
flow testing was not considered necessary. 
 
7KH�3ODQ¶V�VKRUW-term assets consist primarily of premium receivables, working cash, money 
market securities and government receivables.  These assets offer negligible credit risk.  The 
duration approximately matches the very short duration of the liabilities. 
 
Given the nature of the liabilities and supporting assets, Oliver Wyman believes that asset 
adequacy is best addressed by closely monitoring product profitability and by maintaining 
conservative reserves. 
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Actuarial Memorandum 
Development of Actuarial Items for May 31, 2020 

NextLevel Health Partners, Inc. 
�

1H[W/HYHO�+HDOWK�3DUWQHUV��,QF���1/+��WKH�&RPSDQ\��UHWDLQHG�2OLYHU�:\PDQ�$FWXDULDO�&RQVXOWLQJ��
,QF���2OLYHU�:\PDQ��WR�DVVLVW�LQ�WKH�FDOFXODWLRQ�RI�WKHLU�0D\����������FODLP�UHVHUYHV�DQG�SURYLGH�DQ�
$FWXDULDO�&HUWLILFDWLRQ�IRU�WKLV�HVWLPDWH���7KLV�PHPRUDQGXP�GLVFXVVHV�2OLYHU�:\PDQ¶V�SURFHVV�LQ�
GHYHORSLQJ�WKH�XQSDLG�FODLPV�UHVHUYH�DV�ZHOO�DV�RWKHU�UHVHUYHV�HVWDEOLVKHG�LQ�WKH�FHUWLILFDWLRQ���,W�LV�
PHDQW�WR�GRFXPHQW�WKH�SURFHVV�IRU�WKH�&RPSDQ\¶V�internal�XVH�DQG�VKRXOG�EH�XVHG�IRU�QR�RWKHU�
SXUSRVH��
�
&ODLPV�8QSDLG�
,%15�
,Q�WKLV�FDVH��ZH�HVWLPDWH�WKH�UHVHUYH�IRU�FODLPV�XQSDLG�DV�WKH�VXP�RI�WKUHH�SLHFHV���7KH�ILUVW��DQG�
W\SLFDOO\�WKH�ODUJHVW�SLHFH��LV�WKH�UHVHUYH�IRU�FODLPV�WKDW�ZLOO�XOWLPDWHO\�EH�SDLG�WKURXJK�WKH�FODLPV�
V\VWHP�WKDW�ZHUH�LQFXUUHG�SULRU�WR�0D\������������:H�HVWLPDWH�WKLV�SLHFH��ZKLFK�KHUH�ZH�FDOO�,%15��
XVLQJ�WUDGLWLRQDO�GHYHORSPHQW�PHWKRGRORJ\���7KHVH�PHWKRGV�DUH�EDVHG�RQ�DFFHSWHG�DFWXDULDO�
VWDQGDUGV�DQG�VRXQG�DFWXDULDO�SULQFLSOHV���2XU�PHWKRGV�XVHG�DUH�GHVFULEHG�LQ�WKH�IROORZLQJ�
SDUDJUDSKV��
�
7KH�VSHFLILF�WHFKQLTXH�WKDW�ZH�XVH�WR�GHYHORS�XOWLPDWH�FODLPV�LQ�D�JLYHQ�LQFXUUHG�PRQWK�LV�D�
VWUDLJKWIRUZDUG�FKDLQ�ODGGHU�DSSURDFK���1/+�SURYLGHG�FODLPV�WULDQJOHV�WKDW�ZHUH�VRUWHG�E\�SURGXFW�
DQG�W\SH�RI�VHUYLFH�DQG�WKHQ�DUUD\HG�E\�LQFXUUHG�DQG�SDLG�GDWH���7KH�LQFXUUHG�GDWHV��ZKHUH�
DSSOLFDEOH��ZHUH�IURP�-XQH������WKURXJK�0D\�������ZLWK�FODLPV�SDLG�WKURXJK�0D\�������7KH�
WULDQJOHV�LQGLFDWHG�D�YHU\�IDVW�DQG�FRQVLVWHQW�FODLPV�SD\PHQW�SDWWHUQ�IRU�WKH�0HGLFDLG�EXVLQHVV���%\�
2OLYHU�:\PDQ¶V�HVWLPDWH��������RI�DOO�FODLPV�KDG�EHHQ�SDLG�ZLWKLQ���PRQWKV�RI�WKH�LQFXUUHG�GDWH�
�JHQHUDOO\�WKH�GDWH�RI�VHUYLFH���7KHVH�SDWWHUQV�DUH�ZKDW�ZH�ZRXOG�H[SHFW�XQGHU�QRUPDO�
FLUFXPVWDQFHV�DQG�LQGLFDWH�D�FRQVLVWHQW�FODLPV�SD\PHQW�SDWWHUQ�WKDW�FDQ�EH�XVHG�WR�SUHGLFW�IXWXUH�
SD\PHQWV��
�
&ODLPV�GDWD�SURYLGHG�E\�WKH�&RPSDQ\�ZDV�FRPSDUHG�WR�SUHYLRXV�GDWDVHWV�IRU�FRQVLVWHQF\��
3UHYLRXV�GDWDVHWV�ZHUH�YHULILHG�ZLWK�3DUW��E�RI�WKH�8QGHUZULWLQJ�DQG�,QYHVWPHQW�([KLELW��3DJH������
,Q�DGGLWLRQ�WR�WKLV�YHULILFDWLRQ�EHLQJ�UHTXLUHG�E\�WKH�6HSWHPEHU������$PHULFDQ�$FDGHP\�RI�
$FWXDULHV�3UDFWLFH�1RWH��ZH�FRPSOHWH�WKLV�YHULILFDWLRQ�LQ�RUGHU�WR�HQVXUH�WKDW�DOO�FODLPV�WKDW�QHHG�WR�
EH�FRQVLGHUHG�DUH�FRQVLGHUHG�LQ�HVWLPDWLQJ�FODLPV�SD\DEOH��2OLYHU�:\PDQ�DOVR�FKHFNHG�WKH�FODLPV�
WULDQJOH�GDWD�IRU�UHDVRQDEOHQHVV�DQG�FRQVLVWHQF\��ERWK�ZLWKLQ�WKH�GDWD�DQG�ZLWK�RXU�XQGHUVWDQGLQJ�
RI�1/+�DQG�WKHLU�EHQHILW�SODQV��:H�GLG�QRW�ILQG�PDWHULDO�GLVFUHSDQFLHV��
�
8VLQJ�WKHVH�WULDQJOHV�DQG�WKH�FKDLQ�ODGGHU�DSSURDFK��ZH�ZHUH�DEOH�WR�PDNH�HVWLPDWHV�RI�FODLP�
SD\PHQWV�LQ�IXWXUH�LQFXUUHG�DQG�SDLG�PRQWKV���7KH�XOWLPDWH�LQFXUUHG�DPRXQWV�IRU�HDFK�PRQWK�ZHUH�
FDOFXODWHG�DV�WKH�VXP�RI�DOO�SD\PHQWV��LQFOXGLQJ�HVWLPDWHG�IXWXUH�SD\PHQWV��IRU�WKDW�PRQWK���&ODLPV�
SDLG�SULRU�WR�0D\����������ZHUH�WKHQ�VXEWUDFWHG��OHDYLQJ�WKH�FODLPV�UHPDLQLQJ�WR�EH�SDLG��RU�,%15��
IRU�HDFK�LQFXUUHG�PRQWK���7KH�WRWDO�,%15�ZDV�WKHQ�WDNHQ�DV�WKH�VXP�RI�HDFK�PRQWKO\�,%15�
HVWLPDWH�IRU�LQFXUUDOV�IURP�-XQH������WKURXJK�0D\�������
�
8QOHVV�VLJQLILFDQW�SD\PHQW�UXQ�RXW�LV�SURYLGHG��WUDGLWLRQDO�GHYHORSPHQW�PHWKRGV�XVXDOO\�SURYLGH�
OHVV�DFFXUDWH�UHVXOWV�IRU�WKH�PRVW�UHFHQW�WKUHH�RU�IRXU�LQFXUUDO�PRQWKV��H�J��0DUFK�WKURXJK�0D\�
��������6LQFH�RQO\�FODLPV�WKDW�ZHUH�SDLG�WKURXJK�0D\������ZHUH�DYDLODEOH�DW�WKH�WLPH�WKH�,%15�
HVWLPDWH�ZDV�FDOFXODWHG��ZH�QHHGHG�WR�XVH�D�GLIIHUHQW�PHWKRG�IRU�WKLV�SHULRG���7KH�&RPSDQ\¶V�
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�
�
$FWXDULDO�0HPRUDQGXP� �
1H[W/HYHO�+HDOWK�3DUWQHUV��,QF��
$FWXDULDO�/LDELOLWLHV�DV�RI�0D\����������
3DJH���
�

�

LQFXUUHG�FODLPV�H[SHULHQFH�VRUWHG�E\�SURGXFW�VKRZV�UHODWLYHO\�VWHDG\�WUHQGV���7KXV��LQ�RUGHU�WR�
PDNH�,%15�HVWLPDWHV�IRU�WKH�PRVW�UHFHQW�SHULRG��ZH�ILUVW�IRUHFDVWHG�SHU�FRQWUDFW�FODLPV�FRVWV�IRU�
WKHVH�IRXU�PRQWKV��7KHVH�3030V�ZHUH�DGMXVWHG��DV�QHHGHG��IRU�WKH�HIIHFW�RI�&RYLG������:H�WKHQ�
PXOWLSOLHG�WKHVH�IRUHFDVWV�E\�WKH�QXPEHU�RI�FRQWUDFWV�LQ�HDFK�PRQWK�DQG�VXEWUDFWHG�WKH�FODLPV�SDLG�
LQ�HDFK�LQFXUUDO�PRQWK�EHIRUH�0D\�����������)RU�,QSDWLHQW�+RVSLWDO�FODLPV��1/+�SURYLGHG�3030V�
EDVHG�RQ�DGPLVVLRQ�GDWD�WDNHQ�IURP�RXWVLGH�WKH�FODLPV�V\VWHP��
�
7KH�VXP�RI�WKH�PHWKRGV�GHVFULEHG�DERYH�SURGXFHV�RXU�EHVW�HVWLPDWH�RI�,%15�RI���������������$�
VXPPDU\�RI�RXU�,%15�FDOFXODWLRQV�FDQ�EH�IRXQG�LQ�([KLELW����
 
0DUJLQ�
7KH�VHFRQG�SLHFH�RI�WKH�FODLPV�XQSDLG�UHVHUYH�LV�WKH�PDUJLQ��2OLYHU�:\PDQ��DORQJ�ZLWK�WKH�
$FWXDULDO�6WDQGDUGV�RI�3UDFWLFH��FRQVLGHUV�DQ�H[SOLFLW�PDUJLQ�IRU�FRQVHUYDWLVP�QHFHVVDU\�LQ�DOO�
VWDWXWRU\�UHVHUYH�FDOFXODWLRQV��7KH�OHYHO�RI�PDUJLQ�GHSHQGV�RQ�D�QXPEHU�RI�IDFWRUV��LQFOXGLQJ�WKH�
UHODWLYH�ULVN�RI�WKH�RSHUDWLRQV��WKH�VL]H�RI�WKH�OLDELOLW\��WKH�YDULDELOLW\�RI�WKH�UHVHUYH�RYHU�WLPH��DQG�WKH�
TXDOLW\�RI�WKH�GDWD�DYDLODEOH�IRU�XVH�LQ�GHYHORSLQJ�WKH�HVWLPDWHV��:H�KDYH�LQFOXGHG�D�PDUJLQ�RI�
�����WR�DFFRXQW�IRU�DGYHUVH�GHYLDWLRQV�LQ�RXU�DQDO\VLV��
�
7KH�WRWDO�PDUJLQ�IRU�FRQVHUYDWLVP�DV�RI�0D\�����������LV�����������
�
6XPPDU\�
7KH�WRWDO�RI�WKH�DPRXQWV�GHVFULEHG�LQ�WKH�SUHYLRXV�VHFWLRQV�LV���������������7KLV�LV�WKH�DPRXQW�WKDW�
LV�FHUWLILHG�LQ�WKH�$FWXDULDO�&HUWLILFDWLRQ�IRU�WKH�&ODLPV�8QSDLG�OLDELOLWLHV�DV�RI�0D\����������WKDW�DUH�
DFWXDULDO�LQ�QDWXUH��5HPDLQLQJ�&ODLPV�8QSDLG�OLDELOLWLHV�DUH�QRW�DFWXDULDO�LQ�QDWXUH�DQG�IDOO�RXWVLGH�
WKH�VFRSH�RI�WKLV�FHUWLILFDWLRQ���
�
&DVK�)ORZ�7HVWLQJ��
7KH�QHHG�IRU�FDVK�IORZ�WHVWLQJ�ZDV�FRQVLGHUHG���7KH�OLDELOLWLHV�KDYH�D�YHU\�VKRUW�GXUDWLRQ��ZLWK�RYHU�
����RI�FODLPV�SDLG�ZLWKLQ�HLJKW�PRQWKV���'XH�WR�ERWK�WKH�GXUDWLRQ�DQG�QDWXUH�RI�WKH�OLDELOLWLHV��FDVK�
IORZ�WHVWLQJ�ZDV�QRW�FRQVLGHUHG�QHFHVVDU\��
�
7KH�3ODQ¶V�VKRUW�WHUP�DVVHWV�FRQVLVW�SULPDULO\�RI�SUHPLXP�UHFHLYDEOHV��ZRUNLQJ�FDVK��PRQH\�
PDUNHW�VHFXULWLHV�DQG�JRYHUQPHQW�UHFHLYDEOHV���7KHVH�DVVHWV�RIIHU�QHJOLJLEOH�FUHGLW�ULVN���7KH�
GXUDWLRQ�DSSUR[LPDWHO\�PDWFKHV�WKH�YHU\�VKRUW�GXUDWLRQ�RI�WKH�OLDELOLWLHV��
�
*LYHQ�WKH�QDWXUH�RI�WKH�OLDELOLWLHV�DQG�VXSSRUWLQJ�DVVHWV��2OLYHU�:\PDQ�EHOLHYHV�WKDW�DVVHW�
DGHTXDF\�LV�EHVW�DGGUHVVHG�E\�FORVHO\�PRQLWRULQJ�SURGXFW�SURILWDELOLW\�DQG�E\�PDLQWDLQLQJ�
FRQVHUYDWLYH�UHVHUYHV��
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Actuarial Certification 
NextLevel Health Partners, Inc. 

Actuarial Liabilities as of May 31, 2020 
 

5(/,$1&(�6(&7,21

23,1,21�6(&7,21

5(/(9$17�&200(176

7KLV�2SLQLRQ�LV

,'(17,),&$7,21�6(&7,21

6&23(�6(&7,21

8QTXDOLILHG 4XDOLILHG $GYHUVH ,QFRQFOXVLYH

3UHVFULEHG�:RUGLQJ�2QO\ 3UHVFULEHG�:RUGLQJ�ZLWK�$GGLWLRQDO�:RUGLQJ 5HYLVHG�:RUGLQJ

5HYLVHG�:RUGLQJ

3UHVFULEHG�:RUGLQJ�2QO\ 3UHVFULEHG�:RUGLQJ�ZLWK�$GGLWLRQDO�:RUGLQJ 5HYLVHG�:RUGLQJ

3UHVFULEHG�:RUGLQJ�2QO\ 3UHVFULEHG�:RUGLQJ�ZLWK�$GGLWLRQDO�:RUGLQJ 5HYLVHG�:RUGLQJ

3UHVFULEHG�:RUGLQJ�2QO\ 3UHVFULEHG�:RUGLQJ�ZLWK�$GGLWLRQDO�:RUGLQJ 5HYLVHG�:RUGLQJ

�
�

,��*OHQQ�$��*LHVH��DP�DVVRFLDWHG�ZLWK�WKH�ILUP�RI�2OLYHU�:\PDQ�$FWXDULDO�&RQVXOWLQJ��,QF���2OLYHU�:\PDQ����,�
DP�D�PHPEHU�RI�WKH�$PHULFDQ�$FDGHP\�RI�$FWXDULHV�DQG�KDYH�EHHQ�UHWDLQHG�E\�1H[W/HYHO�+HDOWK�
3DUWQHUV��,QF���1/+��WKH�&RPSDQ\��ZLWK�UHJDUG�WR�ORVV�UHVHUYHV��DFWXDULDO�OLDELOLWLHV�DQG�UHODWHG�LWHPV��,�ZDV�
DSSRLQWHG�RQ�$XJXVW���������LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�DQQXDO�VWDWHPHQW�LQVWUXFWLRQV��,�
PHHW�WKH�$FDGHP\�TXDOLILFDWLRQ�VWDQGDUGV�IRU�UHQGHULQJ�WKLV�RSLQLRQ��
�
,�KDYH�H[DPLQHG�WKH�DVVXPSWLRQV�DQG�PHWKRGV�XVHG�LQ�GHWHUPLQLQJ�ORVV�UHVHUYHV��DFWXDULDO�OLDELOLWLHV�DQG�
UHODWHG�LWHPV�OLVWHG�EHORZ��SUHSDUHG�IRU�ILOLQJ�ZLWK�VWDWH�UHJXODWRU\�RIILFLDOV��DV�RI�0D\�����������0\�RSLQLRQ�
RI�WKH�OLDELOLWLHV�OLVWHG�EHORZ�LQFOXGHV�WKH�SRUWLRQ�RI�&ODLPV�8QSDLG��3DJH����/LQH����ZKLFK�DUH�DFWXDULDO�LQ�
QDWXUH��7KH�UHPDLQLQJ�OLDELOLWLHV�LQFOXGHG�RQ�/LQH���DUH�QRW�DFWXDULDO�LQ�QDWXUH�DQG�RXWVLGH�WKH�VFRSH�RI�P\�
RSLQLRQ�� �
� �
� &ODLP�8QSDLG�±�ZLWK�0DUJLQ� ������������
� �
,Q�IRUPLQJ�P\�RSLQLRQ�RQ�WKH�OLDELOLWLHV�OLVWHG�DERYH�,�UHOLHG�XSRQ�GDWD�SUHSDUHG�E\�0U��-LP�2WWR��&RQWUROOHU�RI�
WKH�&RPSDQ\��,�HYDOXDWHG�WKH�GDWD�IRU�UHDVRQDEOHQHVV�DQG�FRQVLVWHQF\��,Q�RWKHU�UHVSHFWV��P\�H[DPLQDWLRQ�
LQFOXGHG�UHYLHZ�RI�WKH�DFWXDULDO�DVVXPSWLRQV�DQG�DFWXDULDO�PHWKRGV�XVHG�DQG�WHVWV�RI�WKH�FDOFXODWLRQV�,�
FRQVLGHUHG�QHFHVVDU\��
�
,Q�P\�RSLQLRQ��WKH�DPRXQWV�FDUULHG�LQ�WKH�EDODQFH�VKHHW�RQ�DFFRXQW�RI�WKH�LWHPV�LGHQWLILHG�DERYH��
�

��� DUH�LQ�DFFRUGDQFH�ZLWK�DFFHSWHG�DFWXDULDO�VWDQGDUGV�FRQVLVWHQWO\�DSSOLHG�DQG�DUH�IDLUO\�VWDWHG�LQ�
DFFRUGDQFH�ZLWK�VRXQG�DFWXDULDO�SULQFLSOHV��

�
��� DUH�EDVHG�RQ�DFWXDULDO�DVVXPSWLRQV�UHOHYDQW�WR�FRQWUDFW�SURYLVLRQV�DQG�DSSURSULDWH�WR�WKH�SXUSRVH�

IRU�ZKLFK�WKH�VWDWHPHQW�ZDV�SUHSDUHG��
�
��� PHHW�WKH�UHTXLUHPHQWV�RI�WKH�ODZV�RI�WKH�6WDWH�RI�,OOLQRLV�DQG�DUH�DW�OHDVW�DV�JUHDW�DV�WKH�PLQLPXP�

DJJUHJDWH�DPRXQWV�UHTXLUHG�E\�WKH�VWDWH�LQ�ZKLFK�WKLV�VWDWHPHQW�LV�ILOHG��
�
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�
$FWXDULDO�&HUWLILFDWLRQ�
1H[W/HYHO�+HDOWK�3DUWQHUV��,QF��
$FWXDULDO�/LDELOLWLHV�DV�RI�0D\����������
3DJH���
�

��� PDNH�JRRG�DQG�VXIILFLHQW�SURYLVLRQ�IRU�DOO�XQSDLG�FODLPV�DQG�RWKHU�DFWXDULDO�OLDELOLWLHV�RI�WKH�&RPSDQ\�
XQGHU�WKH�WHUPV�RI�LWV�FRQWUDFWV�DQG�DUUDQJHPHQWV��

�
��� DUH�FRPSXWHG�RQ�WKH�EDVLV�RI�DVVXPSWLRQV�DQG�PHWKRGV�FRQVLVWHQW�ZLWK�WKRVH�XVHG�LQ�FRPSXWLQJ�WKH�

FRUUHVSRQGLQJ�LWHPV�LQ�WKH�DQQXDO�VWDWHPHQW�RI�WKH�SURFHHGLQJ�\HDU�HQG��DQG�
�
��� LQFOXGH�DSSURSULDWH�SURYLVLRQ�IRU�DOO�DFWXDULDO�LWHPV�WKDW�RXJKW�WR�EH�HVWDEOLVKHG��

�
,�KDYH�XVHG�WKH�WUDGLWLRQDO�GHYHORSPHQW�PHWKRGRORJ\�LQ�DUULYLQJ�DW�P\�HVWLPDWH�RI�WKH�OLDELOLW\�IRU�FODLPV�
XQSDLG�DW�0D\�����������7KLV�PHWKRG�LV�EDVHG�RQ�DFFHSWHG�DFWXDULDO�VWDQGDUGV�DQG�VRXQG�DFWXDULDO�
SULQFLSOHV���
�
,�FRQVLGHUHG�WKH�QHHG�WR�GR�FDVK�IORZ�WHVWLQJ�LQ�IRUPLQJ�P\�RSLQLRQ���,�GHWHUPLQHG�WKDW�FDVK�IORZ�WHVWLQJ�ZDV�
QRW�QHFHVVDU\�GXH�WR�WKH�VKRUW�WHUP�QDWXUH�RI�WKH�OLDELOLWLHV�DQG�WKH�LQVHQVLWLYLW\�RI�WKH�OLDELOLWLHV�WR�HFRQRPLF�
FRQGLWLRQV������
�
7KH�DFWXDULDO�PHWKRGV��FRQVLGHUDWLRQV�DQG�DQDO\VHV�XVHG�LQ�IRUPLQJ�P\�RSLQLRQ�DUH�LQ�FRQIRUPDQFH�ZLWK�
WKH�DSSURSULDWH�6WDQGDUGV�RI�3UDFWLFH�DQG�&RPSOLDQFH�*XLGHOLQHV�DV�SURPXOJDWHG�E\�WKH�$FWXDULDO�
6WDQGDUGV�%RDUG�DQG�WKH�$PHULFDQ�$FDGHP\�RI�$FWXDULHV��
�

�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
6LJQDWXUH�RI�$FWXDU\�
�
*OHQQ�$��*LHVHBBBBBBBBBBBBBBBBB�
3ULQWHG�1DPH�RI�$FWXDU\�
�
����(DVW�:LVFRQVLQ�$YH��6XLWH�������0LOZDXNHH��:,�������
$GGUHVV�RI�$FWXDU\�
�
������������BBBBBBBBBBBBBBBBBB�
7HOHSKRQH�1XPEHU�RI�$FWXDU\�
�
-XQH���������BBBBBBBBBBBBBB�
'DWH�2SLQLRQ�ZDV�5HQGHUHG�
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5HVHUYH�&DWHJRU\ 5HVHUYH�#����������� �����0DUJLQ� 7RWDO
$&$ ���������� ������� ����������
1'&$� ��������� ������� ���������
'$ ��������� ������� ���������
,0' ������� ������ �������
0/766 ��������� ������� ���������
61& ������� ����� �������
7RWDO ���������� ������� ����������

��5HVHUYH�DW�0D\����������LQFOXGHV�FODLPV�SD\DEOH�DQG�SHQGHG�LQ�DGGLWLRQ�WR�WKH�HVWLPDWHG�,%15
��0DUJLQ�LV�DSSOLHG�RQO\�WR�,%15�HVWLPDWH�VLQFH�FODLPV�SD\DEOH�DQG�SHQGHG�DUH�NQRZQ
��1'&$�UHVHUYH�LQFOXGHV�����0�LQ�FDVH�UHVHUYHV�ZKLFK�DOVR�KDYH�QR�PDUJLQ�DSSOLHG

([KLELW��
1H[W/HYHO�+HDOWK�3DUWQHUV��,QF�

&ODLPV�8QSDLG�6XPPDU\
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